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Commissioner Brenda Burns 
Arizona Corporation Commission 
1200 West Washngton Street 
Phoenix, Arizona 85007 

RE: ARIZONA PUBLIC SERVICE COMPANY NET METERING APPLICATION 
(DOCKET NO. E-01345A-13-0248) 

Dear Commissioner Burns: 

Staff submits this in response to your letter docketed on November 4, 2013. The 
following attachment addresses the question raised in your November 4th letter regarding the 
issue of the annual cost shift, as well as the cost shift over a 20 year period for each 20 MW 
increment. Staff assumed an average system size of 7 kW, which results in approximately 2,857 
systems for each 20 MW increment. Staff looked at the first five 20 MW increments under 
Residential Utility Consumer Office's ("RUCOyy) proposal for both short and long-term cost 
shifts of $50 and $21, respectively. Under RUCO's proposal the long-term cost shf t  is corrected 
by the fifth 20 MW increment and no additional dollars are shifted from non-DG to DG 
customers. 

I hope this response is helpful and provides you with the information you need. Please 
feel free to contact me with any further questions you may have. 

/A 
Steven M. Olea 
Director 
Utilities Division 
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Pinnacle West Capital Corporation 
400 North 5th Street, MS 8695 
Phoenix, Arizona 85004 
Attorney for Arizona Public Service Company 

Lewis M. Levenson 
1308 East Cedar Lane 
Payson, Arizona 85541 

Anne Smart, Executive Director 
Alliance for Solar Choice 
45 Fremont Street, 32nd Floor 
San Francisco, California 94105 

Gary D. Hays 
Law Offices of Gany D. Hays, P.C. 
1702 East Highland Avenue, Suite 204 
Phoenix, Arizona 85016 
Attorney for Arizona Solar Deployment Alliance 

Greg Patterson 
9 16 West Adams, Suite 3 
Phoenix, Arizona 85007 
Attorney for Arizona Competitive Power 
Alliance 

Patty Ihle 
304 East Cedar Mill Road 
Star Valley, Arizona 85541 

Bradley S. Carroll 
Kimberly A. Ruht 
Tucson Electric Power Company 
88 East Broadway Boulevard, MS HQE9 10 
Post Office Box 71 1 
Tucson, Arizona 85702 

Daniel W. Pozefsky, Chief Counsel 
Residential Utility Consumer Office 
1 1 10 West Washington, Suite 220 
Phoenix, Arizona 85007 

John Wallace 
Grand Canyon State Electric Cooperative 

22 10 South Priest Drive 
Tempe, Arizona 85282 

Association, Inc. 

Court S. Rich 
Rose Law Group PC 
66 13 North Scottsdale Road, Suite 200 
Scottsdale, Arizona 85250 
Attorney for Solar Energy Industries Association 

Todd G. Glass 
Keene M. O’Connor 
Wilson Sonsini Goodrich & Rosati, PC 
70 1 Fifth Avenue, Suite 500 
Seattle, Washington 98 104 
Attorneys for Solar Energy Industries 

Hugh L. Hallman 
Hallman & Affiliates, PC 
20 1 1 North Campo Alegre Road 
Suite 100 
Tempe, Arizona 8528 1 
Attorney for The Alliance for Solar Choice 

Timothy M. Hogan 
Arizona Center for Law in the Public Interest 
202 East McDowell Road, Suite 153 
Phoenix, Arizona 85003 
Attorney for Western Resource Advocates 

David Berry 
Western Resource Advocates 
Post Office Box 
Scottsdale, Arizona 85252-1 064 

Michael W. Patten 
Jason Gellman 
Roshka DeWulf & Patten, PLC 
One Arizona Center 
400 East Van Buren, Suite 800 
Phoenix, Arizona 85004 
Attorneys for Tucson Electric Power 
Company and UNS Electric, Inc. 

Giancarlo G. Estrada 
Estrada-Legal, PC 
One East Camelback Road 
Suite 550 
Phoenix, Arizona 85012 
Attorney for the Interstate Renewable Energy 
Council 
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Mark Holohan, Chairman 
Arizona Solar Energy Industries Association 
222 1 West Lone Cactus Drive, Suite 2 
Phoenix, Arizona 85027 

W.R. Hansen, President 
Sun City West Property Owners and 
Residents Association 

13815 Camino Del Sol 
Sun City West, Arizona 85375 

Steven M. Olea 
Director, Utilities Division 
Arizona Corporation Commission 
1200 West Washington Street 
Phoenix, Arizona 85007 
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Chief Counsel, Legal Division 
Arizona Corporation Commission 
1200 West Washington Street 
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